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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON  VOI!  ma v  p[mm  r.D 
S^^NY  °F  THE  FOLLOWING  INFORMATION  4oM  T^^SSK 

ucenIe  nZber™  PUBUC  REC°RDS:  Y0UR  social  secumty  ™r 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

THIS  LEASE  AGREEMENT  (this  "Lease")  is  made  as  of  the  _J8_  day  of  June,  2008  between  the  Weslev 
Brown,  a  mamed  ...  dealing  in  his  sol,  and  senara„  hi  addTe^5412  Vctl  C  t 

LeL  '  38  ^  XT°  E";r8y  '"^  ^ose'add^  is  810  Houston  Street,  Fort  Zn  S  76^ 

I.      Leased  Premises.  In  consideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 

<^K^^„^sr  rdre,s  rur;ly  to  Lessee  the  iand  am  °n  E*hibi<  a= ^ 

To^ina  vPo  id"  L  ,t         ^"T-   '",  ^  ^  USS°r  °WnS       additional  thaXwS  bonu 

7ZT£l     y  P  ;  1fSee,sha"  Pa>  add,tl0nal  b°"us  ^  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this 

ac's «d  o! ,1xh LV-I'Zt  1  ^T™"  ""IT"  °f  "ny  Shu,"in  '°^S  hereu"de'  theLmbe" 
acres  specified  on  hxhibit  A  shall  be  deemed  correct,  whether  actually  more  or  less. 

thkL^^'t/?'5  UaSC  V  UP"  'eaSe  requiring  no  ren,als-  SubJect  to  the  other  provisions  contained  herein 
oi  or Ztt  o h       K3,       °f  a)  ym  fr0m  ^  date  hereof  <the  "Prim^  term"),  and  for  as  longTelfter  » 

ooXel TortlT^  ^  ^  .are.Produ«d  in  WW  ^an.ities  fern  the  leased  premised i om land" 
pooled  therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

Lessor  as  £'  ^^■""t'^T  pr°dUCed  and  saved  hereunder  sha»  be  P*d  by  Lessee  to 

tw  my  t  percent ((25%  of  stchtn'd  T  ™d  a<  Usee's  separator  facilities,  the  royalty  shall  £ 

Jul  11?:     n   '  I,.,,,, 

Z  w^ll  !fr  ,  n  ^  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  bu 
„/lT      k  ,    "!  ShU'-m  °r  Production  therefrom  is  not  being  sold  by  Lessee,  such  welf  Twe  Is  ^hal 

neverthe  ess  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  thi  Lease  A  well  ha hi 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  fo 'period  o ^  (9m 
consecufve  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  ?h LesLe  shall  oav 

Zb  Z  r  (S50-00)  perf r then  covered  by  this  Lease  °n  °r  ^  ^^^^^  z 

tnerearter  on  or  before  each  anniversary  of  the  pnH  nf      qah*,,  ~^:~a  __  _„        „        .     .    J  f™1""  <wu 


Notw.thstand.ng  anything  to  the  contrary  here.n,  it  is  expressly  understood  and  agreed  that  after  the  exoiration  of  the 

etr ntinue  this  in  force  by  p™  °f  shut-in  ^ 

of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oi I  gas  aTd ^Xr  subslL 

ghto? 5slw^uT  sold  :°h  u7T or  an  a/fiiiate  °f  ussee- royaities  sha"  be^d  btedtr* 

nigner  or  tne  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products  NotwithstanHIno 
any*.ng  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  pa'd  by  Less  e  h  no  evenTshaN 

X Lf  dI'dT  y  ^  Part  °f C0S,S  °f  Pr°dUC,i0n  °r  my^ ^ost-production'costsfincntdng ^  coTof  ft  „" 
Tfo  ^P™™"'  "P*™™.  «Wivoy,  transportation,  manufacture,  processing,  treating  or  marketing 

IStaS  :  °r  PreC'at  °", °f  ^  Plant  "  °ther  fadHty  °r  ^P™"'  for  Pro-Si"8  of  treating  o  l  0; 
feTsran^sal^non^i'^"  "°  ^        ^  ^  *  *™  ^ate"ha«  - 


ten  oercem  H 0 /In 2  n  f   T     T    0  "  COrP0ra,lon'  J0lnt  venture,  Partnership  or  other  entity  that  owns  more  than 
™,r!t    (   ,  }         ou,sta"dlng  ™tmg  'Merest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 
outstanding  voting  interest;  or  („)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with  Lessee 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  other  corpoS  jit  vemure 
partnershtp  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

»hnL  aAA£mBSm:  Au  ^T4"  °r  °ther  r0ya"y  Payments  Under  this  Lease  sha11  be  Paid  or  tendered  to  Lessor  at  the 

oflmlle  to!"  SAn  T  t0  °r'S  Cfedit  *  SUCh  deP°Sit0ry  inSti,U,i0"  33  Lessor  mV  P™ide  ™«™  "0,  ce 
ot  from  time  to  time.  All  payments  or  tenders  may  be  made  in  currency,  by  check  or  by  draft. 

"drv5hole^ZtirL?HllinPOh'if'ati?m,  dril,S  3  We"  Which  is  inCapab,e  of  Pricing  i"  Paying  quantities  (a 

ntlt ,  t      PremiSeS  °r  la"ds  P00led  therewith'  or  if  al1  Production  (whether  or  not  in  paying  quantities) 

LZ  nf  ?  Ce3SeS  7  T6 •  inC'Udin8  3  reVisi°n  °f  Unit  b0Undaries  P"  10  the  Provisions  of  LfionTo  he 
neveXl^  ^J"01^'  then  in  the         this  Lease  is  not  otherwise  being  maintained  in  force  i,  shall 

welf  nr  Z  ^T"  3866  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional 

hundied  eisht Z?H*vT8  "  r^/**"  °"  ^  leaSed  Premises  or  lands  PO^d  therewith  within  one 
hundred  eighty  (180)  day  after  completion  of  operations  on  such  dry  hole  or  within  one  hundred  and  eighty  (180)  days 

mheZ  "  f.al1  Production-  If  at  ^  ««•  °f  the  primary  term,  or  at  any  time  thereafter,  this  Lease  s  no 

clZ  d  to  o8btrno^etom  7  f  LCf  *™l enga8ed  in  dri"in8'  reW°rking  OT  °ther  °P^io^  ^sonab^ 
calcu  ated  to  obtain  or  restore  production  therefrom,  this  Lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such 

tH  XXnTfTo'  Wlth  "°  T*°Z  °f  m°re  ,han  "inety  (90)  C0nS6CUtiVe  dayS' md  ,f  such  o^Z^Zt 
l,lP,v   T  £ ?  °r  °ther  substances  coverod  hereby,  as  long  thereafter  as  there  is  production  in  paying 

quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  pay  nf 
quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  Lds  pooled  therfwithTf 

£ZS  ZTc, IXT?  woduld  dri" under the  same  or  similar  circums  tance  s  (a)  to  devel°p       Premi-  -  to 

nrZ,  X  CHapable°f  prodUClng  paym«  1uantities  on  the  leased  Poises  or  lands  pooled  therewith,  or  (b)  to 
thlwith  shTT5    °m  UnCOmpe;S,f "  drainage  by  my  we"  or  wells  'o««ed  on  other  lands  not  pooled 

here!"  "°  C°Venan'  *        exploratoI>  wells  °r  «ny  additional  wells  except  as  expressly  provided 

in.JL  fhE22?inS-.  hLeSSee  'ha'1  have  the  rignt  b»t  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or 
bv  *k £ Y  K  T  °therlmdl  °r  intereStS'  33  t0  my  °r  a"  depths  or  ™»>  and  «  ««>  «y  or  all  substantival 
so  n  o  de^to  *Tdetre;r  f " COmmencement  of  production,  whenever  Lessee  deems  it  necessary  or  propel  oo 
"      °  *  t0  P™dent!y  d«™  op  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with 

Zl  dldl  !  IMereStS;  Pr°Vided'  h°WeVer>  that  the  entire  leased  Premis^  ^vered  by  this  Uase  shalTbe 

wel 1  whi  h  "noTa  ^^T,  ^  ^  ^  ^  ^       f°™ed  by  such  poo"ng  for  an  oi 

nercem  loA  Id  ^  comPlet10"  sha"  «*  »ceed  eighty  (80)  acres  plus  a  maximum  acreage  tolerance  often 

percent  (10/.),  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  six  hundred  forty  (640)  acres  plus  a 

ZzTtal  S t0lera"Ce  °l PerCem  °  °%);  Pr°Vided  that  3  larger  unit  ma^  be  fo™^  ^  an  oil  well  or  gl  wd  or 
^v~,TP *  ?  ^  C°nf0rm  !°.  a"y  We"  Spadng  °r  density  pattem  that  mav  be  P^cribed  or  permitted  by  any 
fhal  haveti  "  haVln8  J""5^^"  to  do  so.  For  the  purpose  of  the  foregoing,  the terms  "oil  well"  and  "gas  well" 

t  ribld  t »  me'::!0  1, byapplicable  !aw  or  the  Wro^te  governmental  authority,  or,  if  no  definition  is  o 
rltlt,  n  ,u  means  a  well  with  an  ,n,t.al  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well- 
means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic  feet  or  more  per  barrel,  based  on  24-hour  produrtTon  test 

nd"  r  "°T  .pr?dUCing  C°nditi0nS  "Sing  S,andard  lease  separator  facilities  or  eq^ent  testmg  e^u  p^en 

and  horizontal  completion'  means  a  well  in  which  the  horizontal  component  of  the  gross  completion  interval" 
reservoir  exceeds  the  vertical  component  thereof.  In  exercising  its  pooling  rights  hereunder,  withCine^  W)  Zs  of 
firs  production,  Lessee  shall  file  of  record  a  written  declaration  describfng  the  unit  and  stating  the  effect  dl  of 
PZ 2  I  lfr  ^r°a^V/  10  fet  Pr0dUCti0"-  In  the  event  Less°r's  "eage  is  included  in  a  weU  aTof  jl  or's 

^UC,i°n'  d,ri"ing  °^  reWOrki"8  °Perati°nS  anywhe'e  °"  a  Unit  which  incl«d -  theTel/ed 
premises  shall  be  reated  as  if  „  were  production,  drilling  or  reworking  operations  on  the  leased  premises  except  that  the 

p  oduction  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  P"oZ S  wh  ch  Z  n« 

acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unii  Pooling  intone  or  more 

instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  —g  right  bu,  Zo7Z 

obligation  to  revise  any  un,t  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commence™ 

of  production  ,„  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  th^o^i^ta 

au  S  I™8 tJUnSdlTn'  °r  '°  C°nform  '°  any  pr0duCtive  -roage  determination'made  by  such  goveZ  n  a 
statrl  r,    ^  !    /  reV,SIOn',Lessee  shal1  f"e  of  rocord  a  written  declaration  describing  the  revfsed  unTt  and 

2 ^  the  ITJ  freV,rn-  f 'eaSed  premiS6S  inCluded  in  0r  exduded  fro™  the'unit  by  virtue  o" 
revision,  he  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted 

pZiZT  ?  u  ,  y  S  °  reC°rd  a  wntten  declaration  describing  the  unit  and  stating  the  date  of  termination 
Pool  ng  hereunder  shal  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  cove!r~e 

szfzrsr1  raay  interest  35  between  my  such  separate  trac,s  is  intended  or^n,^K 

nnn  1^  -/L  k         ,    "  °f  SU*  Sepalate  tnctS  wmn  Ms  Uase  but  Less<*  shall  nevertheless  have  the  right  to 
?  ^       6  W"h  COnse('uent  al|ocation  of  production  as  above  provided.  As  used  in  this  paragraph  the  words 
separate  tract  mean  any  trac,  w,th  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  orTounts  from 
that  as  to  any  other  part  of  the  leased  premises.  amounts,  irom 

7      Partial  Interests   If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 

tTXtu^:^T*  Lessor's  interest  in  such  part  of  the  ieased  premi- be-  -  ^  ™ — 


2 


hJL^i fLSS'g"T     •       'T651  °f  e'ther  LesSOr  or  Lessee  hereunder  ™y  be  «MiBned,  devised  or  otherwise 

hal    x^ndltt        T* t"-  ^  ^  by  dCPth  °r  Z°ne'  and  *e  rightS  md  °bK&tions  of  the  Part^  Sunder 
shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns  No  change  in  Lessor's 

Zne^;P  Sh  ,T  ^  effeCt,  °f  redUCing  thC  rightS  °r  en,arging  the  obligations  of  ^  Sunder,  and8no  change  in 
ZZZ  P,  H  d"i8  T  6SSee  Unt"  thil1y  (30)  dayS  after  Lessee  has  been  fUmished  the  origin^  or  certified  or  duly 

authenticated  cop.es  of  the  documents  establishing  such  change  of  ownership  to  the  reasonable  satisfaction  of  Lessee  or 

T,  ^  T  f  iC  n°"fica,l°"  "V**™"*  contained  in  Lessee's  usual  form  of  division  order.  Except  as 
otherwise  stated  herein,  if  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part,  Lessee  shall  be  relieved  of  all 
ob  ga  ions  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such 
obligations  wito  respect  to  the  transferred  interest  shall  not  affect  the  rights  of  Lessee  with  respect  to  any  interesLt  so 
transferred  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  Lease,  the 
obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to 
the  net  acreage  interest  in  this  Lease  then  held  by  each. 

„J.  . .  Relea?e  and  Vertical  Pugh  Clause.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  in 
recordable  form  or  fi  le  of  record  a  written  release  of  this  Lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of  the 
area  covered  by  this  Lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter 
arising  with  respect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area 
covered  hereby.  Lessee  s  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with 
the  net  acreage  interest  retained  hereunder.  In  any  event,  upon  termination  of  this  Lease,  Lessee,  its  successors  or  assigns 
shall  deliver  to  Lessor  a  recordable  release  as  to  such  portion  or  portions  of  this  Lease  which  have  terminated  under  the 

rwafof  L  nrTlrv  ,P°n  T™'™  °f  the  Prima,y  term  of  tllis  ^  uPon  the  expiration  of  any  extension  or 
renewal  of  the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall 
terminate  as  to  all  rights  lying  below  one  hundred  feet  (100')  below  either  (1)  the  deepest  depth  drilled  in  any  well  drilled 
on  the  leased  premises  or  on  lands  pooled  therewith  or  (2)  the  stratigraphic  equivalent  of  the  base  of  the  deepest  formation 
,hT  Z  8  T  ^  J'  , r  uCm8-c my  We"  drilled  on  11,6  leased  Premises  or  on  lands  Pool^  th^with,  whichever  is 

hereto thi!T      ,  7™'      ^ff  '*  the"  in  0perati°nS  0n  the  leased  Premise*  or  on  lands  pooled 

SH^StS^T        remain  '"  effeCt  35  t0  a"  d6PthS  S°  '°ng  33  "°  m°re  tha"  ninety  (90)  days  elaPse 

10.    Waiver  of  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the 

1 ^  hund°redCfret  ZntT,^  T*  "  bUi'ding  UP0"  °'  Wy  0perationS  0n  the  leased  Pre™ses  or  within 

Sa±UDdrei  feet  (gJQ_   of  toe  leased  premises.  Lessee  shall  only  develop  the  leased  premises  by  pooling,  as  provided 

herein,  or  by  directional  or  horizontal  drilling  commenced  from  a  surface  location  on  other  lands.  Lessee  shall  make  all 
reasonable  efforts  not  to  use  residential  or  neighborhood  streets  or  thoroughfares  in  developing  the  leased  premises  anv 
lands  pooled  therewith  or  otherwise.  p«h"ims>,  any 

well! LlllSf  f?iSe  ,evels1?sociated  with  ^ee's  operations  related  to  the  drilling,  completion  and  reworking  of 
toe  oil  and  ^  reasonable  ml™.  ^'"g  into  consideration  reasonably  available  equipment  and  technology  in 
7lSf  nduSt,Vhe  'eVel  a"d  "ature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill 
sites  and  the  fact  Lessee  s  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non- 
fnSr"  eompment  ,n  its  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  therefrom  by 

installing  a  noise  suppression  muffler  or  like  equipment.  cicirum  oy 

•     ,!2,  *6,f fa'PrV  Requirements  and  Force  Majeure.    Lessee's  obligations  under  this  Lease,  whether  express  or 
implied  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority having 
* 'Ct,0n' m elding  env.ronmen.al  regulations,  setback  requirements,  restrictions  on  toe  drilling  and  paction  of 

Z rs 1  "T •  °,  ^  °'her  SUbStanC6S  C°Vered  hereby'  To  the  extent  ^  such  laws,  rules,  "egula  on"  o 

orders  are  less  restrictive  than  the  terms  of  this  Lease,  this  Lease  shall  control.  When  drilling,  reworking  production  o 
other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  toV.«Z 

^T^Zua^T^f  T'  mS,UrreCti0"'  rl0t'  S,rike  °r  'ab0r  diSpUt6S'  °r  by  inabi,ity  10  obtain  a  satisfacto^ 
market  for  product  on  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not 

reasonably  within  Lessee's  control,  this  Lease  shall  not  terminate  because  of  subvention  or  delay! « Tat Z  se^> 

option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liile  for  brScT of 

SpteT  °r  C0Vena"tS  LeaSe  Whe"  drillin8'  Pr°dUCti0n  °r  °ther  °Perations  are  so  Prevented,  delved  or 

th.J3„m  1'"'em"ity-  LCSSee  bereby  releases  and  ^charges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
~  ^T^Tu'  age"tS'  »»*■»««»".  subcontractors,  guests  and  invitees,  and  their  resrS 
he  rs,  successors  and  ass.gns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  and  causes  of 
act  on  of  every  nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of  damages  iTsouoh, 

employees  and  agente  ans.ng  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the 
SIT"  °r  a' dri"  Site  °r  0perati°nS  sKe  °r  that  may  arise  °ut  °f  or  be  occasioned  by  Lessee's  breach  of 
Furthe l2Z\ZrVK'0m  f^l^'  °r  by  a"y  °ther  negligent  °r  Strictly  liable  a«  t  o-l»to«  of 
L^nTt  ™  »Z  .  •  agTl  r.be  ':ab'e  f°r'  eXOnerate' ia"^  defend  and  hold  harmless  the  Lessor  Parties 
eosT  and Tex™  nrTth "ab'llt,esVloSsesi:  dama8es'  actio„s,  property  damage,  personal  injury  (inc.uding  death), 
coste  and  expenses,  or  other  harm  for  which  recovery  of  damages  is  sought,  under  any  theory  includins  tort 

12 «  ^  iiamT  'r1,*""8  a"°rney  ^  aDd  °ther  'ega' expenses,  includi^tho^ v  rZTto 
!7Z  n  .  T  UBder  the  'eaSed  premiSeS  0r  at  the  dri"  site  or  operations  site  or  in  any  way  related 
o  Les  ee's  fa.lure  to  comply  with  any  and  all  environmental  laws;  those  arising  from  or  in  any  way  related  to 
Lessee's  operations  or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased  premises  or  at  the  driH  s  te  or 
operates  S1te;  those  ans.ng  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased  premises;  ..  ^  those  thai 


may  ar.se  out  of  or  be  occas.oned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other 

fnviL  ^  ^  direC,0rS'  °ffiCerS'  emphyteS>  Par,ne"'  "g^»te.  contractors,  subcontractor^!  guest 

.nv  ees  and  the,r  respective  successors  and  assigns.  E«U  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to 
be  ..able  for,  exonerate  .ndemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided 

A^^THERWIS^V^t^i^^^^^mit^^5^1  i,S  °TerS'  emp'°yeeS  and  aSents  as  described  abOTe.  EXCEPT 
AS  OTHERWISE  EXPRESSLY  LIMITED  HEREIN  ALL  OF  THE  INDEMNITY  OBLIGATIONS  AND/OR 

SS^J^t^  T™^T THIS  LEASE  SHALL  BE  ^SSS?2ES^S 

WITHOUT   REGARD   TO   THE    CAUSE    OR   bAUSES   THEREOF   (EXCLUDING  PRE-EXISTING 


CONDITIONS),  STRICT  LIABILITY  OR  THE  NEG 


14.    Notices.  All  notices  required  or  contemplated 
address  identified  above,  unless  notice  of  another  address  . 
registered  or  certified  mail,  return  receipt  requested,  unless 


b\/  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 
>  been  provided  in  writing.  All  such  notices  shall  be  made  by 
another  means  of  delivery  is  expressly  stated. 


1 5-    No  Warranty  of  Title   Lessor  makes  no   

estate  in  the  leased  premises  or  any  portion  of  or  interest 
statute,  including  but  not  limited  to  Section  5.023  of  the 
acceptance  of  this  Lease,  Lessee  acknowledges  that  it  has 
sufficient  investigation  to  satisfy  itself  as  to  the  title  to  the  leased 


warrarjty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral 
i  herein.  All  warranties  that  might  arise  by  common  law  or  by 
:  Texas  Property  Code  (or  its  successor)  are  excluded.  By 
been  given  full  opportunity  to  investigate  and  has  conducted 
— J  premises.  Lessee  assumes  all  risk  of  title  failures. 


16-    Top  Leasing  Permitted  There  shall  be  no  prohibi 


17.  Venue  and  Legal  Fam  Venue  for  any  dispute  ari 
all  obligations  under  this  Lease  are  performable. 


ipon  or  limitation  on  top  leasing, 
arising  under  this  Lease  shall  lie  in  Tarrant  County,  Texas,  where 


18.    Off-Site  Drillsite  As  a  result  of  land  development 
ordinances  regarding  well  sites,  and/or  surface  restrictions 
vicinity,  surface  locations  for  well  sites  in  the  vicinity  m 
surface  locations)  for  drilling,  reworking  or  other  operations 
either  restricted  or  not  allowed  on  the  lease  premises  or  o) 
conducted  at  a  surface  location  off  of  the  lease  premises 
accordance  with  this  lease,  provided  that  such  operations  anf 
reworking,  producing  or  other  operations  under  the  lease  r 
lease  be  deemed  operations  conducted  on  the  lease  premise 
any  surface  restrictions  or  pooling  provisions  or  restrictions 


in  the  vicinity  of  the  lease  premises,  governmental  rules  or 
as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the 
be  limited  and  Lessee  may  encounter  difficulty  securing 
Therefore,  since  drilling,  reworking  or  other  operations  are 
leases  in  the  vicinity,  it  is  agreed  that  any  such  operations 
or  off  of  lands  with  which  the  lease  premises  are  pooled  in 
associated  with  a  directional  well  for  the  purpose  of  drilling, 
premises  or  lands  pooled  therewith,  shall  for  purposes  of  this 
Nothing  contained  in  this  paragraph  is  intended  to  modify 
contained  in  this  lease,  except  as  expressly  stated. 


to 


19.0ption  to  Extend  Lessee  is  hereby  given  the  option,  v 
portion  thereof  would  expire  in  accordance  with  its  terms  anj 
C2J  years  as  to  all  or  any  portion  of  the  acreage  then  held 
action  required  by  Lessee  to  exercise  such  option  being  the 
bank  named  herein)  and/or  such  parties  entitled  under  any  c. 
additional  consideration  of  the  sum  of  Twenty  Five  Thousanl 


party  entitled  to  such  payment  at  such  time  of  extension,  in 
portion  of  the  acreage  then  covered  hereby,  Lessee  shall' desi 


Slate 


20.    Miscellaneous.  This  Lease  is  entered  into  in  the 
in  accordance  with  the  laws  of  the  State  of  Texas  without  re 
herein  be  determined  to  be  invalid  by  a  court  of  „ 
enforceability  of  any  other  provision  herein  and  that  the 
determined  to  be  invalid  to  effectuate  the  purpose  of  and  tc 
titles  appearing  in  this  Lease  are  for  convenience  only  and 
Lease.  This  Lease  may  be  executed  in  one  or  more 
which  shall  constitute  one  and  the  same  instrument.  Singulf 
feminine  or  neuter  gender,  shall  be  read  to  include  the  othei( 
this  Lease. 


compel  ent 
parties 


countei  parts 


IN  WITNESS  WHEREOF,  this  Lease  is  execute) 
execution  shall  be  binding  on  each  signatory  and  the  signatorf 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all 


be  exercised  prior  to  the  date  on  which  this  lease  or  any 
provisions  of  extending  this  lease  for  a  period  of  two 
hsreunder  which  would  expire  unless  so  extended.  The  only 
payment  to  Lessor  (or  for  Lessor's  credit  at  the  depository 
change  of  ownership  according  to  Lessee's  records,  an 

Dollars  ($25,000.00)  per  net  mineral  acre  owned  by  the 
acreage  so  extended.  If  this  lease  is  extended  as  to  only  a 
innate  such  portion  by  a  recordable  instrument. 


the 


of  Texas  and  shall  be  construed,  interpreted  and  enforced 
■erence  to  choice-of-law  rules.  Should  any  of  the  provisions 
-  t  jurisdiction,  it  is  agreed  that  this  shall  not  affect  the 
shall  attempt  in  good  faith  to  renegotiate  that  provision  so 
conform  to  the  law  regarding  such  provision.  The  section 
shall  not  by  themselves  determine  the  construction  of  this 
-arts,  each  of  which  shall  be  deemed  an  original,  but  all  of 
and  plural  terms,  as  well  as  terms  stated  in  the  masculine, 
»  as  the  context  requires  to  effectuate  the  full  purposes  of 


to  be  effective  as  of  the  date  first  written  above,  but  upon 
's  heirs,  devisees,  executors,  administrators,  successors  and 
parties  hereinabove  named  as  Lessor. 


LESSOR: 


LESSOR: 


STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 


This  instrument  was  acknowledged  before  me  on  the  day  of  ^HtvWZ 

Weslev  Brown,  a  married  man  dealing  in  his  sole  and  separate  property 


2008,  by 


BRYAN  CHARLES  F ERRANT 

Notary  Public,  State  of  Texas 
My  Commission  Expires 
March  11,2012 


lotary  Public,  State  of  Texas 
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EXHIBIT  "A 


ftj 1  *  7  °r  ^'"S1;01 6'  f  *0Ck  °f  Waltha"  Additi0n' an  addition  t0  City  of  »"»m  City,  Tarrant  County,  Texas,  according  to 
J^ri^  •  w  ^n^'Tt38^  PSge  537'  °f  tbe  Pht  reCOrds  rf  Tarrant  Count*  T™"s  being  those  mM^ZuSZ 
tTJ^f  T  J  "I"?  °eed  With  Vend0r'S  Lien'  recorded  thtnof  in  Docum*"'  No-  D205056958,  Tarrant  County,  IwsZaZnTZnl 
thereof,  uicludmg  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights.  amendments 
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